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Working Gas in Underground Storage
Compared With 5-Year Range (EIA)
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U.S. Natural Gas-Directed Drilling Activity

3000
Projections —»
2500 | New Gas Well Completions
2000 [\
1500 -

Average Rigs, Monthly Completions

500 : :
Average Active Gas Rigs
O I I I I I I I I I I I I I I I I I I I I
O O O d 9 4 o N o0 0 09 ¥ 9 ;n o o 9O ©
Q@ @ © Q9 @ 9 9O Q@ 9o © Q@ 9 9 Q@ QO 9Q Q@ o Q 9 9o
c > 0 > 0o > o0 C > o0 > o0 > o0 > O
@ ©®© o © ©® o © ® o © ©®© o © ©®© o © ©®© 0o © © o
- TR ) B TS ) H - T ) H - T 7 B 2 7 B ar TS 7 B e >R 7))
Monthly

6 Short-Term Energy Outlook, March 2005

American Gas Association




Natural Gas Proved Reserves
1991 — 2003

Energy Information Administration
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Lower-48 Dry Gas Production vs.
Dry Gas Productive Capacity

Source: Energy and Environmental Analysis, Inc.
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Western Canada Natural Gas
Production

18 Production increased by mare
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New Supply Must Come
From New Areas...

...But Will Only Come at a
Price that Supports
Development.
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FERC
Existing, Proposed and
Potential North American

LNG Terminals

S Jurisdiction

) FERC

£ US Coast Guard
As of February 18, 2005
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Northern Gas Market Options
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Total Lower-48 Gas Supply
By Source 2000-2009
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STATUS OF U.S. UNCONVENTIONAL GAS PRODUCTION

In the past three years, unconventional gas has helped maintain U.S. production
and now accounts for 35% of U.S. natural gas supplies.
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SOURCES OF CURRENT U.S. NATURAL GAS S
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What Can We Do?

Promote energy efficiency and conservation

Encourage the deve
Encourage balance

opment of storage

netween economic and

environmental values

Diversify sources of

power generation

Encourage Alaskan supply

Encourage LNG supply
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North American Gas Market

North American
supply/demand balance
Is and will remain tight.

Gas consumption
grows.

“New frontier” gas
supplies are necessary
and take time.

Gas prices remain
relatively high.

High levels of gas
price volatility
continue.

LNG imports
become an
important player in
natural gas pricing.



Thank Youl!

AG.%

American Gas Association



	America’s Natural GasMarket Challenge
	Gas Demand Outlook
	Working Gas in Underground Storage Compared With 5-Year Range (EIA)
	U.S. Natural Gas-Directed Drilling Activity
	Natural Gas Proved Reserves1991 – 2003Energy Information Administration
	Lower-48 Dry Gas Production vs.Dry Gas Productive CapacitySource: Energy and Environmental Analysis, Inc.
	
	Western Canada Natural Gas Production
	New Supply Must ComeFrom New Areas…
	Northern Gas Market Options
	Alaska
	Total Lower-48 Gas SupplyBy Source 2000-2009
	STATUS OF U.S. UNCONVENTIONAL GAS PRODUCTION
	SOURCES OF CURRENT U.S. NATURAL GAS SUPPLY
	SOURCES OF PROJECTEDU.S. NATURAL GAS SUPPLY
	What Can We Do?
	North American Gas Market
	Thank You!

